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WASHINGTDN, Aug 10? - Followtng is the ympared tu!, issued by the

Wlule House, of President Reagan 's address tou!ghl ont tax poli y

ra i an old sa alk:
Th thousand th—{xi:;8 about the’ ;

anything ab@u& it.

it but rio one does

‘Well, many of you must be leelm% that ;
of our -

way about the present state
economy. Certainly there's: a lot of -
talk about it, but I want mttp %

becauseymcanhelpmdosvmemmg

aboutit:>
elieve me, it some of yw are cons

fused; - .. Fo

out to about 2
. ess in outlays for
each $1 .of increased revenue.

eon'xpmmise adds ug to total wer
three illion reduction

31 budget deﬂcm And remember, our

tax reducﬂon remains in .

place, eans your taxes will

 still be cut ms billion in Lhm nm
three

years, <« o,

doi
?;Emywve read andheardom.he
news a variety of statements ats.
buted tq: various ; “aythoritative :
ent sources —who prefer
0. have. Lhem names used.’ i Well
you know my name; and [ thu\k

P’ an “authoritative source,”

I'mright inthe mlddle of what's &
on here in Was! © 10..
set the record st) ghtona(ewohh
things you might have heard lately.
Analyzingthe Tax. Meunu
I'm sure 've heard that “‘we’

la est single tax
""*522 i ory e i
of kind.

duce Federal spnding,'*
youbelieve thatgr?g the
Yes, there is a

utely does not
) reraior Koxks c mgmgmlosoph

tration” (or th(s

President).

Now you may have heard that some
ial interests oppose this bill, And

t's rkghz—- some do, As a matter of

fact, some {d the Congress of m: own

Yany ob]ect to this bill — and st

ly. Tam told by many that this bill s

notpohtically popular. it may

support it?,1 sup-

A P!an(or Emmle Recwer! 3
“You 'wilf recall that when our-Ad-; $:
ministration came inta office a yegr,
. afo last January, we announced
[an for economic recovery. Recwexy
ot -what? From @ 1980 mess
that saw inflation in double-digit fi
“ures for two years ina row. It was 12 1
percent when we' arrived. . [nterest.
rates had gone mta outer space. They
wers at the est they'd been in a.
wu.h a’prime rate that
lul 21 6 ﬁnvcent There were almost 8
mllli ericans out of work, and in
rd-hit | industrial states
r.he,m already were pockets of unem-
pl?men ng figures of 15, 18
evén 20 pencent. The cost of gov-
erpment was increasingat arateof 17 .
pércent a year.
Well, weeks and weeks of negoﬂa.
tions resulted” in a Cvngxus ional

ero'| PR foah :sme"biggm
o'ba:. inkist

! Ammmvs lnvolved

! Now, let me !ake that §99 billion tax

and. yoy decide
tax increase.

0! d\:eq ‘entire $99 bxmm &od billion s
of tax owed under the

 colection

present laws and hich i not bems

paid. To all ¢ % who a are paying

your tax, slmpje fairness says we:
rom v.bosa who are’,

ed tax advantagai for some,
who are

%}mdamell able to pay thir share.
a matter of slmple fair-

So ‘more than pement of the tax
ll.ll.!notncwl at all but is better.
lh cvrmcﬁng of flaws in

e Sm

{ This leam $19 ‘billion over three,
years of actual new taxes, which is far
outweighed by the cu hich will «
enefit indxviduals. ig an excise
elephuna For

i ::ea#mlncmseblonly .403
me telephone.
m 50\1 ﬂsgmj a'?nznlh for Lhe

s\nmmar!dn;‘l‘-x-cm ng;am
the tax redviction v.hat we-

And here i3 what the totals look like:
The new tax rerorm wﬂl raise, inthree
years, about $99 billi
- In the same three years. asIsaida
moment ago, our tax-cut ra
even after this increase — will save

Llion.

mllhln the new bill there has, of
_course, been disagreement over some
of the specxrc provisions, For exam-
ple, there is considerable confusion
7 the proposal to have withholding
f tax due on interest and dividends,
just as it is withheld now on wagesand, -
alaries. Many senior citizens have'
been led to beheVe this is a new tax.
added on top of present income
tax.. There is no truth whatsoever to

+. that.

We have found that, while the over-
whelmmg ‘majority of Americans
faithfull «i reports income from inter-
est and dividends and pa;
some do not. It is one of
areas of noncompliance (and is cosf
ing the Government $9 billiona yeax)
People Who Would Be Exempt *

In the case of those over age 65,
withholding wlll only apply to thosa
with incomes of $14,450 and up per in-
d.widua\ and $24,214 for: couples filing

int return. Low-income citizens
beow 65 will be exempt if u-.eu ine
come Is less than about $3,000 for an
or $15,300 for Lhose fﬂ(ng

m —

Budget revenue
increases and further spendms reducs
tions. Reverues would increasg over a

!.

Jjoint returns. And there an ex-
emption for all mterest pay-mmts of

smokqonepack,ada this .

Reductionsin

Unintended Benefits
(Closing tax
Ioopholes)

$150 or lm The. only
taxes will be mreased by this with-
holding are those who presently arv
evadmg their fair share of the tax
Once again, we are striving tosce

that all taxpayers are treated fairly.

_ This withholding will ga into etloct

, not this January First, as

'was ea

s o wi
There was tle we could do about
the budget alxeady in plaoe. but we
could do so @ one that
had been p: !or m ﬁscal year
ober of our first year.
Thad campalgned on the belief that
government costs should be redu ced
and that' v.he menlage of the peogla s
earnings government in
taxes sbould also reduced. I also
sald that one uea of ‘government
pending. coul be reduced but
must, instead, bvmcreased Tnut was

the sper necessary to
nation’s defenses, which had been a!-
“.Jowed to deferiorate to a dangemua
degxeemme preceding four years.
Industries Hurt by High Rates
"~ Interest mes continued high as me
months went by and unemplo;
increased, pamcu.larly m Lhe automo-
bxle industry and housi
tion. Few could, or ww.ld. afford the
high interest rates for @ mort-
gages or installment buying of an aue
tomobile. Meamxme, Wwe were putting
c recovery program in

lace.
It wasn't easy. We didn’t get all the
cuts we wanted, and we got some tax

measures we didn't want But we
were charting a complete

te whose ¥

2 Stricter Compliance
i1 Measures

“The New Yok Times/ Angus 17, 1083

g cuts were (earml of cutting
view of the inuing budget

deﬂdls. We ot the m cuts had to
Km an in order to provide
moeuuve for kuals and for bust-
increase produc

first phase ram went into

ffect: As I saldpear ier, there are

‘who say it has been tried and

ailed. Weu,asMSmthedwsay,
"Let'slookamxemcoxd

i Startwith mtexest rates — the basic

cause of the recent recession. The
prime rate was 21% percent. Last
week it was 1414 percent, and, as of
today, three major banks have low-
_eped it to 14 percent. Last week 90-day
Treasury bills were paying less than9
;ment interest. One year a%o they

reent.

5% pe:

i xﬂation (12.4 percent) has been cut in
Balf for the last six months. Real earn-

ings are at last increasi
_time in quite a while.
gs, which trended

for the first
rsonal sav-

on top of those we oblalned last year.
'rhis time, however, we could not get
rt we had las( r. Some
wha ha not been happy about the tax
cuts then were now insisting we must.
haveadditional tax
Infact, they wanted to cancel there.
ducum scheduled for next July and
the mdexing of tax brackets. Others
p‘rwosed reases ammntmg to
about $150 bxll(an over a three-year
period. On top of this, there was resist-
ance to the spendm reductions we
asked for and even attempts to elimi-
nate some of last year’s cuts so as to
actually increase s| 8.

For many months now we’ veb;)%en
working to get a compmzmse et
v.hat would ?ur'.h reduce s]

and, thus, reduce v.he deficits. We a!sv
have stood firm on retaining the tax
cuts already in place, because, as 1
said, they are essential to restoring

. T, agree to umxled
revenue increases so long as they
didn't harm me Sm:entwe eatures of

our economic recove; m. We
ourselves, last year, ha called atten-
tion to the possibility of better compli-
ance wi

with the tax laws — collectuég
taxes legitimately owned but_whi
werenot ing T
Back during the cam on Sept.

9, 1980. wbe exact, Isaid
to reduce by 1985 the share of gross na-
tional product taken by government in
taxes t0 20,5 perceent, 1f we had done
it would have risen to about
48 percenx But even after passage of
this bill, the Federal Government will
gﬂN L Lakmg 19.8 percent of the

Slde- ln a Compronﬂse

Make no mistake about it — thisisa
compromise. I had to swallow hard to
gree to any revenue increase. But
there are two sides to a wmpmmxse
Those who supported the increased
enues swallowed hard to accept

mo billion in outlay cuts, Others have
-ccepted specific provisions with re-
gard to taxes or spending cuts which

ere is a pm\dsion in the bill for
extended

t t the last decade, are in-
uvughwms means more money in
g:o of investment capital. This
will help further reduce interest rates.
Anlncrease in Economic Grv'th
- All of this in 10 months hardly
hkea gram failed to me. oh yesl 1
failed to mention that in the quarter
. Just there was an increase in
économic growth — the first such in-
creaseina long time.
Our biggest problem — the last one
to be solved in every mmswn (s

in Government policy, and we did get
the major part of wi at we .

e € mandated spending
cuts of $130 billion ovér threg years
and adopted the biggest tax cut in his-

tory. This, too, was lobelmplemented
over a year &e It ig,m
with a 5 percent cut in the personal in-
come tax beginning Oct. 1,1981, thena

0 percent cut this last Jur ly and an-
other scheduled for July 1, 1983. These
will be followed by mdexlng of the tax.
bmckets so workers gettmg cost-of-

y raises won't be moved

into er brackets. Youhave to
ize inflation itself is a tax. Govern-
ment has profited by inflation — and
indexing will put a stop to that.

Thére were tax cuts for business
and industry to help provide capital
for modernization of plant and equip-
ment, changes in the estate tax, cayt-
tal gains tax and the

twgn it is for those who are wamng

for the jobs that come with recovery.

-We can have no rest uatil our ne&gh-

bors, our fellow Titizens who want to

work are able, once again, to find jobs.

Agam. let me say. the main obstacle
eir doing so

wrest rates. Those rates s d be
Tower now than they are, with the suc-
cess we've had in reducing inflation.

l0oks

in
states particularly hard hit by unem-
ployment. If this provision is not
enacted 2 million unemployed le

mu use up their benefits by the end of

l repeal Much of this bill will make

ax system more fair for every

Amerlcan, apecnauy Lbose in lower-
income bracket:

Tam still dedxca(ed to reducmg the
level of spending until it is within our
mwme, and1 sml want to see the base

economy broadened so that the
mdmdual s tax buxden can be further
reduced.

Over the years, growth in govern-
ment and deficit spending have been
built into our system. It would be nice
if we could just cut that cut of our sys-
tem with a sin e sharp slice. That,
however, can t be done without bring-
ing fma hip down on many of

fortunate neighbors who are
ina Nposnkm to prw\de for them-
selvu of us wants tha

Part of the problems is psy
-2 pessxrnism in the money markets
that we won't stay the course and con-
tinue lowering the cost of government.
The gmj increase in budget deft-
fits as added to that pessimism and
ear.

And sbrtngsusback to that so
called “greatest tu increase in histo-
~ ry" and the budget mposah now

fvm the A
en 1 d the 1983 buget to

ge P

Some who supported ' us on ths

Congress in February, it con-
umed very significant spen:ﬂns cuts

Reagan Asks Support for Tax Measure

Condnued From Page1, Sectionl
vere’ striking contrasts between Mr.
Reagan’s sj tonight and the many
he has given on behalf of his economic
recovery pmg.rams inthe past.
the main differences, the
Pmldent re(mned tonight from ;s

spend” ?olidec of lhe Democranc
Party: His resistance to the usual par-
tisan blasts at Democrats was testi-
mony to the President’s probable need
for support from most of the 243
Democrats in the House — bx:;t simply

o senator Boren criticized several of

features and said that, even xf |t
passed. it would not appreciabl
the recession or cure the problem ot
soaring Federal deficits.

Declaring Lhat he had originally .

supported the R

resoundin; . Boren
said, “We must live in the real world,
and the fact ls‘ that the Mmmist
jon's pmgmm s not wos
e features Mr. Boren critl-
cized in the bm were lu provisions to
raise taxes on telephone use, reduce

'
atesand liberals,

In the Democrats’ response after
Mr. Reagan’s speech, two Congress+
men Senatg;d Davig L. Bomniol

resentative
Thomas S. Foley of Wasgﬁ\gxon—
swered Mr. Reagan with conciliatory
xemarks of their own.
ren withheld his support
fmm v.he blll. but Mr. Fole gave a
strong endorsem
beneﬁu of passing lhxs bﬂl against ths
of not passing it,” Mr. Foleysald‘
“I have come to the conclusion Lh
despite our differences in the
s is one occasion when the
dem 's position is right.”

Mr. Foley said that the bill’s ap.
proval was R as a_matter of
“economic_urgency - for
country."” Ralsing tax, he said, would
“balance many of . the excesses
enacted last year’” in Mr. Reagans
or(gxml tax cut program.

‘the entire . feal

for medical expenses
impose vnmhuldms on interest and
dividend inco
‘‘Now we are faoed with a tax bill
that has both and bad provi-
sions,” said Mr. Boren. “Each mem-
ber of Congress will have to strike the
bal and vote for or against it as
package.” This was as far as he
was willmg to go in support of the

by rg\dng that t of the blll

In most of the bill was
aimed at getting Americans

their "(alr sham‘ of taxes, Pm( lent
Rea%an cited several features in

<

Pnncipal among these, he said, was
the withholding provision on interest
and dividends. He said there had been
“cons(demble ion” over this

ture, and he pointed out that the
bill speclﬂcally exempts lower-ine
come elderly rsmu and other low-
income individuals.

“We have found that, while the

overwhelming ma]oﬂty of Ameri cans
fait ma’: r?o me from inter«
est and dividends and pays taxes on it,
some do not,” said Mr. Reagan. “Itis
one of the significant areas of noncoms
liance and
billiona. year "’
Seeking to minimize the effects of
excise tax increases, Mr, Reagan said
the new ci are«e tax would mean an
increase of *only $2.40 a month” to
someone who smokes a pack a da 3
“The telephone tax increase is
about 54 cents a month for the avernge
bousehold,” he said.
He also'said that $48 billion of the
tax bill “represents closing off spe-
dal interest loopholes which reésulted
in upintended tax’ advantaga for
some, not all, taxpaye:
inancially well able to lpa.y Lhe!r
share "’ He added, *‘This i§ also a mat-
ter of simple faimess."”
He did not specify any Ioopholes brut
apparently’ this was a reference
smws(ons in m:}abg that would re-

inesses
Tast year from sccelerated deprecia.
tion ‘and also would cut back last
r's controversial “safe harbor'

levoting much of tha speech
tmlgbz to a review of lhese and other
details of the tax bill, Mr. Reagan,
closed with a Samotlc ‘appeal for ac-
tion. He gnized that
““within the new bill there has, of °
course, been disagreement gver some

Chicago
is one of nearly a'dozen American cities with a
full-time New York Times news bureau.

of
He declared, “What we nced now is
an end to the bickering here in the
capital,”” commenting~ at another :
int: v

single most important qu '
tion facing us tonight is: Do we reduce
deficits and pay interest rates by rais-
ing revenue from those who are not
now their fair share? Or do we
accept bigger budget deficits, higher
interest rates hlgher unemploy-
ment simply becaus on
certain features of a le?slauve pack.
age which offers hope for millions of
Americans at home, on the farm and

inthe

costing the Government

Refer to the unemployed, Mr.
Reagan sald further: "‘l’)o we tell
these Americans to gi

ive uj Lhat
their ship of stz!e Hes Xea?e
water because those

am\md on the shoals of selﬁshnossso,

panisansh(p and just plain bullhead-

Tha Pmident repeated previous
statements that the current neoession
wag about to ease but that pro; ected

- high budget deficits had cxeal “pes-
simism in the money mark
wnservuuve Republlcuns wbo

posethebu]saynmubeadmgm
y and will reduce the incentive
lhls ar-

Revising T
Our etfort to restore fiscal integrity
common sense to the Federal es-
tablishment Is not limited to the
budget cuts policy. Vice Presi-
dent bg;‘sh ;ﬁatm a task force that
€ excessive regula-
Already enough unn oy
and dupllcauvs regulations have been
eliminated or to save an esti-
matd $ bllllon every yea:
inspectors geneml have been
mobilized into a task force aimed at
ferreting out waste and fraud. They

Revoltin G.O.P. Fosters

sldent Reagan s Telev1sed Address on Tax Policy

have conducted tens of thousands of
audits, secured thousands of indict.
‘ments resulting in many convictions,
Inn the first six months of fiscal 1982
alone, they f 8 billion of sav-
and improved use of funds. Com-
puter crosschecking has uncovered
thousands of Government checks still
§oms to pevple who havé been dead
1 several yeal
Task forca( {rom the private sector
are engaged in a study of the manage-
ment structure of government. What
they have learned already indicates a
grea! potential for savings by simply
nngmg govemmem procedures up to
modern business standards.
Projects in Private Sector
Our Private Sector Initiatives
Force, under William Verity, has un-
covered reds of community and
stalewide projects performing serv-
ices voluntarily it oncé were
tbouahl to be the province of govern-
ent. Some of the most innovative
have to do with job training and place-
ment, particularly for young people.
What we need now IS an end to the
bickering here in the caj ta! We need
the bipartisan comp ive pack-
age of revenue increases and spending
cuts se?’ow before the Congress to be

pas:
We are not proposing a “‘quick fix’*
—an amndu sumulant to the econ-
, such as we have seen in the sev-

not m or upsurge.
But slowly and surely we will have a
— sound and lastin, reovvery tased on
solid values produc-
tivity and anend to /eﬂm spe: :dmg It
may not be easy, but it is the best way
— the only way — to real and lasting
prosperity for all our people. Think of
it: We have only had one balanced
budget in the last 20 years. Let's look
forward to the day when we begin
alung payments to reduce the na-
onal debt instead of turning it all

over (o our children.

" Calling on Public for Suppon

You helped us start this economic
recovery program last year when you
tnld your rege resentati' ives you wanted

t. You can help again — whether you
are a Republican, 2 Democrat or an
independent — by letting them know

want it continued, Iettm? them
you understand that ths egisla-
tion is a price worth pa jower
mterest rates, econot and
more

The single most 1mpoﬂam ques\lm
facing us tonight is: Do we reduc
deficits md interest rates by ralsmg
revenue from those wha are not now

paying their ralr share — or do we ac-

ept bigger budget deﬂcus, higher in-
terest rates and higher unemploy-
ment simply because we disagree on
certain features of a ie; smiv A
age which offers hope for millions of
Americans at home, on me farm and

ese Americans to give
up hope, that Lhexr Ship of State lies
dead 1n the water because those en-
trusted with manning tht ship can't
agree on which sail to raise? We are
within sight of the safe port of wo-
nomic recovery. Do we
go aground on the shoals o( selﬁsh-
ness, partisanship and just plain bull-
headedness?.

The measure the Con, is about
to vote on, while not perfect in the eyes.
of any one of us, will nnsuscloseno
the goal of a balanced budget, re-
stored industrial power and employ-
ment for all who want to work. To-
gether we can reach that goal.

Threat to Leader Image

Continued From Page 1, Sectioa 1

fong-term political cost to Mr. Reagan
and his party may reach beyond the
vote set for later this week on that bill.

That is because White House polls
show that Mr. Reagan's image as a
leader is his greatest political asset and
also, in the words of a Reagan aide,
“the most overwhelming factor helping’
Republican candidates’ in the fall Con-
gressional elections.

thte House lobbyxsts are telling
in Congress that preserv-
ing Lhe Idenl ul punly of Lhe Rea-

pasedlast year(slm (mponantman
eagan’s

Reagan sought to show
E‘::Ihe bill is tied mmﬂcabl toa
commitment to cut $280 billion in out-

Actually, less than half the $260 bil-

5

pmjecta\i because of
umptions on mtemt nm leading to
lower debt service . An addi-

* tiona) $4 billion wvuld corno from un-

specified "management improve-
ments,” including the leasing of Fed-
eral lands.

The tax b\u Mr Reagan advocated
gsdgh h:sto

cal year 19&‘! illion in new

spread over 1983-85. Re¢

- tax revenues
publicans in the Senate forced him (a

accept a larger tax package as the
pdce ror lhge ;oing along with Mr.
spending cuts.
Not \lnul last weekend, however, did
\ate conference committee

complen 13 long days of delibera.
tions, hamme: ou th detaxls ol
what taxes might

tive Republicans are ﬂghtmg the blll

Many Democrats prefer tax increases
over spending cuts as a means to re-
duce the deficit, but they don't want
voters to blame them for increasing
taxes.

mitted a §7 mem bg;;g et for me fis- *

ng Mr.
o{masterywerhuvwnpanyandme

But the Republican opposition that

has formed around Representatives

!ar_k F Kemp of upsme New York
ch of Georgia ins

that for Mr Reagan to advocate new -
both a betrayal of pnndple
and dumb politics. “’As recentl
April, he sald. ‘I wasn' t sent to ash-
ington to raise taxes’, ' Mr. Gingri
asserted today. *‘Now hes df
televrsmn to explain why he didn't
meﬁmt‘ Congressional criti
onal critics argue
that such inconsistency will cosf
Reagan the support of members at the
ist conservative coalition who
turned to him for simple answers to
complex governmental issues.
Perhaps because it contained the
bad news of higher taxes, tonight's
tonight did not fit his trade-
mark, an oratorical pattern that de-
on Mr. Reagan’s atnhty t0 come
m\mlrahe. in confiden tenm. a ;w
politically appealing Toni
the first part of the Pxesidem 's speech
was defensive in tone, as he asserted
that his call for higher revenues did
not amount to an admission of failure
of his earlier, tax- cs. In
contrast to his simplicity of expres-
sion, Mr. Reagan tonight advanced a
complex argument in which he em-
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braced the tax increase as an eco-
nomic necessity while distancing
selJ fmm itasan unattractive “com-

on * political com-
mumty debat today about the im.
a(thelaxtmlonumfaﬂelecﬂon.
How, for example, can Mr. R
characterize the Democrats as big
spenders? How, on the mherband
Democrats who vote for the bill critle
cize the President for raising taxes?
The answers to these questions are not'
yet clear, but White House officials
acknowledge that Mr. Reagan is bar-”
tering away one favorite campaign
weapon — his attacks on Speaker
O'Neill.

“He’s not out there now kicking the
slats out of Tip,” said one aide in
referring to the Massachusetts Demo-
cratand defending Mr. Reagan’s deci-
sion to battle his party‘s conserva.

ives with Dems c votes, “But,”

Lhe axde added, "the Pres(dent has the

obligation to lead, and he’s got to get
votes where he can find them.

That necessity has forced Mr. Rea-

gan ta swallow political slights that -

would have been unthlnkable ast year
when he accept
ional edu

onight was
lly altered by Democrauc leaders
whom Mr lgml“ with im-
as origi-
nauy Bogmduct of Senate Ieaden
suchas Dole, the Kansas Republi-
can who heads the Finance Commit-
tee and who ys!elday said that he
had never believed in’ Mr. Reagan’s
supply-sideideas wbegm -

In regard to the intemal puhdcs of
the White House, 's call

umr planto trim the deficit wit
increase. But in the interim they —
and the recession — gradually ground
down the President’s resistance.




